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This research aims to analyze the influence of financial literacy and 
sociodemographic characteristics on the financial management of migrant 
students in Surabaya. We employed a quantitative descriptive approach 
and collected data through a shared Google Form. The analysis was 
conducted using Stata software. The results of our research reveal that a 
higher level of financial literacy has a positive and significant impact on 
the financial management abilities of migrant students. However, 
sociodemographic factors such as age, gender, and income do not exhibit 
a significant influence on their financial management. This analysis 
provides valuable insights into the significance of enhancing financial 
literacy among migrant students, thereby assisting them in improving 
their financial management skills. 

INTRODUCTION 
In this current era of globalization, economic problems are becoming increasingly complex, requiring 

people to understand how to manage finances. Effective financial management can help minimize 
financial risks and achieve desired financial goals. Good financial management is very important in 
everyday life, especially for migrant students in Surabaya. Migrant students often face many challenges 
in managing their finances, because migrant students have to bear high living costs and are often far 
from their families. Everyone's financial management is different because of the factors that influence 
it. One factor that can influence a person's financial management is financial literacy which includes 
general knowledge, savings and loans and investments (Chen and Volpe, 1998). 

Financial literacy is an important factor in managing one's finances because it can help individuals 
increase one's understanding and ability to make better financial decisions. Apart from that, 
sociodemographic factors can also be an important factor that can influence the financial management 
of migrant students in Surabaya. Sociodemography is a combination of two words, namely social and 
demographics. Social is part of non-demographic variables such as income, employment, education and 
others. Demography is a science that studies population in an area, for example age, gender, etc. (Harli, 
2015). The aim of this research is to understand the extent to which Financial Literacy and 
Sociodemography influence the money management of migrant students in Surabaya. According to 
Kholilah (2013), people's consumption behavior in Surabaya tends to think short term and is 
synonymous with impulsive buying practices so they with sufficient income still experience financial 
problems due to poor and responsible financial behavior. 

This research refers to research "The influence of financial literacy and sociodemographic factors on 
consumer behavior". Felicia Claresta (2015) said that 43.4% of respondents had a middle income level, 
but consumer behavior remained low because financial literacy tended to be high. Therefore, this 
research was conducted to find out whether financial literacy and sociodemographic factors influence 
the financial management of migrant children, especially in Surabaya. Apart from that, according to a 
survey I conducted, 4 out of 6 migrant students in Surabaya said they did not have financial records and 
allocated pocket money. And 4 out of 6 migrant students in Surabaya also do not have specific plans to 
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achieve long-term goals in their personal finances. Research on the factors that influence financial 
management in Surabaya can provide valuable insight into how migrant students in this city manage 
their finances. It is hoped that the results of this research can provide a better understanding of the 
factors that influence financial management and provide useful information for migrant students in 
managing their finances. 

 
 METHODS 

The research method applied in this research is quantitative research, which utilizes quantitative 
data in the form of numbers or figures (Abdullah, 2015). The approach used includes descriptive 
methods, which aim to describe the nature of the event under study and analyze certain causes of the 
event. The survey approach is used to measure existing symptoms without in-depth examination of the 
condition of the symptoms, while the correlation approach is used to assess the level of reciprocal 
relationships between different variables in the population studied. Apart from that, this research also 
involves hypothesis testing to reveal the results of the proposed research hypothesis. The samples were 
purposely selected to meet specific criteria: 1) active registration as students in Surabaya-based 
universities and 2) residing in Surabaya as tenants in boarding houses (kos). Primary data was gathered 
through an online survey facilitated by the Google Form, A logistic regression analysis using STATA 
software was utilized to examine the data. 
 
RESULTS AND DISCUSSION 

After inspection, of the 56 data from respondents who took part in the survey, there were 6 data that 
could not be included in further data processing so that a total of 50 data could be used. As a result, 89% 
of those who took part in this study responded. Table 1 shows the respondent profile. 

Table 1. Responden Profile 

Category Quantity Percentage 
Gender 
Male 18 36% 

Female 32 64% 

Age Range 

>18-19 11 22% 

20-21 34 68% 

>21 5 10% 

Income 
<Rp 500.000 – Rp 1.500.000 10 20% 
>Rp 1.500.000 – Rp 3.000.000 20 40% 
>Rp 3.000.000 20 40% 
Source of Income 
All Income from Parents 41 82% 
All Income from Parents and Other Income 9 18% 

 

Data processing with Logistic Regression with STATA, which applies three tests : reliability validity 
test, classical assumption test and hypothesis test. Before testing the hypothesis, a reliability and validity 
test will be carried out. 

 

Validity Reliability Test 
In this test, researchers used Cronbach's Alpha coefficient, checking the internal consistency of a 

measurement scale. Cronbach's Alpha coefficient is a measure of internal reliability that calculates the 
correlation between the items in the scale. Cronbach's Alpha value ranges between 0 and 1, and the 
higher the value, the higher the reliability of the measurement scale. 

 

Table 2. Financial Literacy Reliability Test 
Value  FL1  FL2  FL3  FL4  FL5  FL6  FL7 
Alpha  0.7282  0.7145  0.7452  0.7680  0.7524  0.7617  0.7565 

Scale reliability coefficient: 0.7748 
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Table 3. Money Management Reliability Test 
Value  PK1  PK2  PK3  PK4  PK5  PK6  PK7 
Alpha  0.8038  0.8143  0.8170  0.8364  0.8308  0.8066  0.8102 

Scale reliability coefficient: 0.8394 
 

In interpreting the results of Alpha reliability testing, a threshold of 0.7 is often used as an indicator 
of good reliability. It can be seen from the 2 tables above that the results of financial literacy and financial 
management indicators both have a good level of reliability. This means that the statement items 
correlate well with each other and the subsequent measurement results can be trusted. 

Table 4. Regression analysis 
VARIABLES (1) MM 

FL 0.737** 

 (0.333) 

Age 4.048 
 (3.507) 
Gender 3.428 

 (2.726) 

Income -0.791 
 (1.322) 

Constant -20.45* 

 (11.26) 
Observations 50 

Standard errors in parentheses 
*** p<0.01, ** p<0.05, * p<0.1 

 
From the data above, it can be seen that the FL coefficient is 0.737, which shows that financial literacy 

has an effect of 0.737 or 7.37% on financial management. The coefficient has a positive and negative 
sign, which indicates the direction of the relationship between the predictor variable and the dependent 
variable. Of all the independent variables in this study, income has a negative coefficient, which means 
there is a negative relationship between the dependent variable and the probability of an event 
occurring. 

The overall research results show that financial literacy has a significant effect on students' financial 
management behavior. This is in line with the results of previous research which shows that financial 

literacy has a significant influence on financial management, namely Harpa and Kholida. However, 
for sociodemographic variables, the results were found that age, gender and income did not have a 
significant effect on students' financial management. However, it should be noted that further 
assessment is needed regarding the significance and influence of all variables must also be based on an 
analysis of the entire model, including other factors or errors that influence the dependent variable in 
this study. 

 
CONCLUSIONS  

Based on the results of the analysis that has already been carried out, this study offers a few 
important takeaways. First, the partial literacies of finance have a positive bearing on the process of 
making large-scale financial transactions. This indicates that students who have higher levels of financial 
literacy also tend to have higher levels of proficiency in handling money transfers. Everything in this has 
important implications for raising understanding and currency literacy among the majority. Despite all, 
the study also has a few limitations that need to be addressed. In addition to the remedies mentioned 
before, it is important to keep in mind that the results of the study may not fully account for the external 
factors that affect the conduct of the student financial system. Due to this, future research can expand 
on external variables such as the impact of the economic and social environment to provide more 
comprehensive information. In addition to that, focus on responding appropriately and spelling 
accuracy.  
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